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Camporate Officers-
Doug Ness. Chairman
The Columbian

Paul Winters, Vice-Chair
Winters & Associates
Paul Hodge, Treasurer
Team Consfruction
Jenry Olson, Secretary
Olson Erigineering

Bart Phillips, President
CREDC

Mark Reischaver, Past-Chair
JH. Kely Co.

Board of Directors

Gary Adkins

City of Ridgefield

Doug Anderson
Underwriters Laboratories
Nancy Baker

Port of Vancouver

Dr. Wayne Branch

Ciark College

Curt Chiistianson
Georgia Pacific

Carol Curlis

Ciark Public Utilities

Dr. Hal Dengetink

WSU ~ Vancouver

Paul Dennis

City of Camas

Ron Frederiksen

RSV Construction

Brent Grening

Port of Ridgefield

Lynne Giiffith

C-Tran

John Hagensen

Port of Camas - Washougal
J.B. Hall

Skanska USA Building
John idsinga

City of Battle Ground
Joe Kalinoveski

Wafer Tech

Scolf Keeney

nlight Photonics

Tim McMahan

Stoel Rives

Rick Meiching
Evergreen School District
Usa Nisenfeld

SW WA Workforce Dev. Councll
Casey O'Dell

Sharp Microelectronics
Craig Pridemore

Ciark County

Roger Qualman

Norris, Beggs, & Simpson
Steve Schmick

Kaiser Permanente
Kathleen Sego
EthicsPoint

Tom Shipler

Camas Meadows Golf Club
Jeanne Stewart

City of Vancouver
Greg Usselman

First independent Bank
Ron Wysaske

Riverview Bank

Directors Emeritus

Bill Dudley
Landerhotm Law Frm
Steve Horensteln
Miller Nash LLP

&

;’-J~/L{

COLUMBIA

RIVER

ECONOMIC

D EVELOPMENT Vancouver, Washington 98660-3237

1101 Broadway, Suite 120
Phone 360-694-5006

www.credc.org

COUNCIL Fax 360-694-9927

Jamuary 4, 2005

Gary M. Jackson

Assistant Administrator for Size Standards
Small Business Administration

409 Third Street, SW.

Washington, DC 20416

RE: ANPRM: Small Business Size Standards;
Businesses Majority-owned by VCC

Dear Mr. Jackson:

The Columbia River Economic Development Council urges the SBA to provide
an exclusion from affiliation for venture capital companies (VCCs) in size
determinations for eligibility for the SBIR Program. The benefits that VCCs can
provide small businesses and the goals of the SBIR program far outweigh any
risk to competition for SBIR resources.

While the SBIR program has allowed many companies to further research
innovative technologies, SBIR grants are not enough to build a truly successful
company that can commercialize new technologies. To fulfill the mission of the
SBIR program to commercialize new technology, small businesses must
typically raise venture capital. Fortunately, the US leads the world in funding
new high technology companies through venture capital. Indeed, the
combination of this important federal program and US venture capital represents
a profound competitive advantage for US business.

VCCs add much needed governance for our high technology sector. Getting a
new product to market is not easy. It requires both innovative technology and a
lot of hard work. Today there are many small firms receiving SBIR grants that
have never commercialized a single product and simply do not have the requisite
corporate governance to drive managers to make continued improvements. The
US leads the world in forming new innovative businesses backed by venture
capital and ensuring continued participation for venture backed companies in the
SBIR program will both benefit the US and fulfill the mission of the SBIR
program to commercialize innovative technologies.
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Given the intense competition for SBIR program resources, providing an exclusion of affiliation
for VCC supported firms should not noticeably change the direction of SBIR funded research or
the overall makeup of participating small businesses.

There may be benefits to the program by including VCC affiliated firms. First, there may be a
shift to research programs with higher risk and further distance from commercialization. Risk
sharing and potential access to commercialization finance may allow VCC affiliated firms to
undertake projects with less developed technology. Second, the rapidity of commercialization
may increase due to increased access to financing by VCC firms.

In closing, the CREDC finds that there is a direct benefit to the SBIR program to provide an
exclusion from affiliation for venture capital companies (VCC). We urge the SBA to make the
exclusion available through the rulemaking process.

Sincerely,
Bart Phillips

President
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